Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 STATE 261143 
63 

ORIGIN XMB-04 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO EB-07 
FRB-03 INR-07 NSAE-00 TRSE-00 OPIC-03 SP-02 CIEP-01 
LAB-04 SIL-01 OMB-01 USIE-00 INRE-00 SSO-OO FEA-01 
/052R 
66617 

DRAFTED BY: XMB:R.J. ALBRIGHT 
APPROVED BY: EB/IFD/ODF : RANDOLPH A. SWART 
SMB:CHOSEI KUGE/DAVID O. BEIM 
EUR/SE:B. SCARLIS (INFO) 

130599 

O 042229Z NOV 75 

FM SECSTATE WASHDC 

TO AMEMBASSY ATHENS IMMEDIATE 


LIMITED OFFICIAL USE STATE 261 143 

E.O. 11652: N/A 
TAGS: EFIN 

SUBJECT: ASPROPYRGOS REFINER Y-EXIMBANK/LUMMUS MEETING NOVEMBER 3 

1. EXIM EXECUTIVE VICE PRESIDENT BEIM MET ON NOVEMBER 3 WITH 
LUMMUS REPRESENTATIVES, EXECUTIVE VICE PRESIDENT RAMER AND 
MANAGER, INTERNATIONAL FINANCE, KELLY, TO DISCUSS ASPROPYRGOS 
REFINERY PROJECT. LUMMUS REVIEWED PURPOSES OF THEIR VISIT TO 
ATHENS THIS WEEK (A) TECHNICAL TEAM TALKS WITH REFINERY STAFFS 
TO DEVELOP DETAILS OF ETHYLENE PLANT PROJECT AND COSTS, (B) 

MEETINGS WITH TAVOULAVIS TO DETERMINE STATUS OF DECISIONS BY 
REFINERY MANAGEMENT, GREEK GOVERNMENT AND HOECHST CONCERNING 
DOWNSTREAM PLANT TO UTILIZE ETHYLENE PRODUCTION, (C) DETERMINE 
EXTENT OF COMPETITION AND, SPECIFICALLY, OFFICIALLY SUPPORTED 
FINANCING COMPETITION, (D) PREPARE AS MUCH AS POSSIBLE OF 
FINANCING APPLICATION TO EXIM. LUMMUS IS THINKING IN TERMS OF 
FINANCING FOR $120-150 MILLI 
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2. EXIM STATED READINESS TO RECEIVE AN APPLICATION, AND SUGGESTED 
THAT APPLICATION BE IN FORM OF CREDIT RATHER THAN PRELIMINARY 
COMMITMENT APPLICATION, IF ALL THE NECESSARY INFORMATION WAS 
GOING TO BE AVAILABLE SOON AFTER THESE TALKS IN GREECE, AS 
LUMMUS BELIEVED. EXIM ALSO RECOMMENDED THAT LUMMUS DEVELOP 
ATTITUDES OF POSSIBLE BANK OR BANKS WHICH WOULD PARTICIPATE 
WITH EXIM, AFTER DISCUSSING THE POSSIBLE BANKS WITH GREEK PARTIES. 
LUMMUS AGREED THAT A KEY POINT TO BE CONFIRMED IS AVAILABILITY OF 
GREEK GOVERNMENT GUARANTEE FOR THIS PROJECT WHICH HAS ONE-THIRD 
GOVERNMENT OWENRSHIP. EXIM POINTED OUT THAT MOVING DIRECTLY TO 
CREDPT APPLICATION ASSUMED: (A) GOVERNMENT GUARANTEE AVAILABILITY 
WAS CLEAR, (B) HOECHST DOWNSTREAM PURCHASE COMMITMENT OF ETHYLENE 
WAS FIRM, (C) FULL PROJECT INFORMATION WAS AVAILABLE, AND CD) 
PARTICIPAING BANK ATTITUDES WOULD ACCOMPANY APPLICATION, 

INCLUDINR ATTITUDE TOWARD SHARE BANKS WOULD CARRY AT THEIR OWN 
RISK. KISSINGER 
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